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WB 26-4: Government budgets funding war over aid

Locally and globally, the trend is dramatic drops in funding for overseas development and
massive increases in funding for militaries. Australia already spends 12 times more on

military than development, and in ten years this is projected to swell to a factor of 18. This

watching brief provides a sobering update and invites Quakers to consider how we can
support voices calling to move the money back to sustaining life, not destroying it.

The decade of defence

Projected ODA vs Defence budget, 2025-26 to 2035-36 (AUD million, current)
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Military Spending

Australia spent $55.5b (1.99% of GDP) on the military in 2024-5, which is projected to rise in
the current year to $58.4b (2.03% of GDP).

The 2026 National Defence Strategy announces massive increases to military spending - up
to 3% of GDP by 2033. This strategy includes $425 billion in the next decade to boost
Australia’'s manufacturing. This continued public investment in military manufacturing is
particularly concerning, given the Quaker Australia report about the lack of transparency in
Australia’s military trade. Also of particular concern is the expansion of the use and
production of autonomous and uncrewed weapons - killer robots. The strategy, as well as
the AUKUS agreements, is deeply concerning to Quakers, as it seems to be fueling danger in
our global community rather than alleviating it.
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https://www.linkedin.com/posts/activity-7450688284378382337-QxYI?utm_source=social_share_send&utm_medium=member_desktop_web&rcm=ACoAAAbZJ0UBHc6I9yce29B_2fva6CK1WlqEFhc
https://www.linkedin.com/posts/activity-7450688284378382337-QxYI?utm_source=social_share_send&utm_medium=member_desktop_web&rcm=ACoAAAbZJ0UBHc6I9yce29B_2fva6CK1WlqEFhc
https://www.defence.gov.au/about/strategic-planning/2026-national-defence-strategy-2026-integrated-investment-program
http://www.quakersaustralia.org.au/arms/

Diplomacy

The Lowy Institute’s Global Diplomacy Index (2024) showed that Australia is close to the
bottom of the list of the number of its diplomatic posts compared with G20 countries.
Funding for DFAT has declined over the last quarter century from 0.38% of GDP to 0.19%.
This has reduced the capacity to influence global decisions through dialogue, mediation
and negotiation rather than military force. Since 2024 there have been some
improvements, Australia has become a member of the UN Peacebuilding Commission,
and Foreign Minister Penny Wong has affirmed a greater commitment to diplomacy. As a
result DFAT now has a new Conflict Prevention Branch, as well as a Climate Branch and a
Humanitarian Division and has increased funding for the Peacebuilding Fund.

Development Spending

Globally, 2024 saw cuts of 23% to Overseas Development Assistance (ODA), the biggest
drop since records began, with further cuts planned by OECD countries. The USA is in the
midst of slashing its funding by over 46%; Germany by over 17%; UK by 9%; and cuts by
other OECD countries have been announced (reference).

These cuts are being made at a time when the needs of the global community are
increasing. The World Food Programme reports there are already 318 million people who
are food insecure, which could rise by another 45 million people, to record levels,
because of the impact of the war in Iran. Women are more impacted by these changes,

as the gender gap in food security is increasing (reference).

Australia’s current commitment to ODA is tracking at 0.18% of GNI. This is just 27% of
the 0.7% target set by the UN. This figure has dropped over recent years, and the
Government forecasts this to drop again in the next five years.

While the Australian government has fulfilled its 2023 commitment to an annual 2.5%
increase in ODA, this actually reflects a 'real term' decline in ODA due to rising inflation
and other factors.

Out of the 33 members of the OECD Development Assistance Committee, Australia now
ranks 24% in terms of our percentage of ODA, dropping 10 places in the last decade.

In response to the Budget, the Australian Council for International Development said:
“Australia has hit an all-time low in generosity”.
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https://crawford.anu.edu.au/devpolicy/budget-breakfast
https://www.wfp.org/news/wfp-projects-food-insecurity-could-reach-record-levels-result-middle-east-escalation
https://theconversation.com/hunger-is-increasing-worldwide-but-women-bear-the-brunt-of-food-insecurity-188906
https://aidtracker.devpolicy.org/comparisons/
https://acfid.asn.au/federal-budget-holds-for-aid/

In terms of detail, this year’s Federal budget sees a marked increase of funding to the Pacific
as well as to the ANCP and Australian Volunteers programs. And while there are substantial
increases to programs that include climate and gender components, these programs are not
necessarily primarily focused on these key concerns. The budget decreases funding to
multilateral organisations (including UNDP) and a continuing trend of decreasing funding to
the rest of the world (Development Policy Centre).

Challenge this trend

Less than half of the money spent on militaries could instead end global hunger; fully
vaccinate every child and provide basic healthcare to those who most need it; ensure
everyone has safe water to drink; and support developing countries to adapt to climate
change (UN).

Last year, the UN released a report The Security We Need; Rebalancing Military Spending for
a Sustainable and Peaceful Future. In launching the report, the UN Secretary General
stated, “The evidence is clear: excessive military spending does not guarantee peace. It
often undermines it - fueling arms races, deepening mistrust and diverting resources from
the very foundations of stability.” The report states that rising military expenditure
inevitably increases inequality, disproportionately impacting women and girls as well as
compromising the world’s climate action plans.

The Women'’s International League for
Peace and Freedom has launched a Move
The Money campaign, which is being
discussed locally.

The Independent and Peaceful Australia
Network has launched the Make Peace a
Priority campaign, which is advocating for
a shift of funding and the establishment of
a Minister for Peace. Quakers are

supporting this campaign.
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https://www.wilpf.org/move-the-money/
https://www.wilpf.org/move-the-money/
https://mpap.au/home
https://mpap.au/home
https://crawford.anu.edu.au/devpolicy/budget-breakfast
https://crawford.anu.edu.au/devpolicy/budget-breakfast
https://www.un.org/en/peace-and-security/the-true-cost-of-peace
https://www.un.org/en/peace-and-security/the-true-cost-of-peace
https://www.un.org/en/peace-and-security/the-true-cost-of-peace

Quaker Service Australia and Quakers
Australia are active supporters of the
campaign Safer World for All, led by the
peak body for international development
agencies in Australia - ACFID and Micah
Australia - calling for the Australian
Government to commit to raising ODA to 1%

of the total Federal Budget. Their research
shows that most Australians believe that
14% of the Federal Budget goes to
international aid and development.
(Reference video below and on
https://saferworld.org.au/).

YouTube

Why Australian Aid Matters -
Building a Safer World for All
Micah Australia
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